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Abstract

Prepayment study is very important issue to the liquidity of bank. It aso has the
key influence on the mortgage-backed security in Taiwan in the future. This paper is to
discuss the influential factors of mortgage prepayment. We try to clarify the following
research question: “What kind of household where they buy their houses under what kind

of loan conditions, they tend to choose their mortgage prepayment?

The paper used the data of the Land Bank of Taiwan, and analyzed the empirical
results by the Logit model. The results of the research indicate whether the influence
factors of borrower choose prepayment or not have significant difference. However, the
decision behavior of prepayment is under the influence of married status, age, education,
occupation, income, housing age, region location, housing type, loan-to-vaue, loan amount, loan
period, contract rate etc..
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