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Market Efficiency defined

 Market efficiency was developed in 1970 by Economist Eugene Fama who's 
theory efficient market hypothesis (EMH), stated that it is not possible for an 
investor to outperform the market because all available information is 
already built into all asset prices. Investors who agree with this statement 
tend to buy index funds that track overall market performance.
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Market efficiency in real estates

 A lot of studies have been done to test the EMH in the real estates, even 
though no commonly accepted conclusions have been drawn.

 Those studies include single-family housing market, income-property market, 
urban and rural land markets, and real estates related securities markets, as 
shown belows
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Some General Conclusions

 Existing studies report that income properties markets are more efficient 
than housing markets, but less efficient than corporate security markets.

 However, due to the fact that the number of studies conducted is quite 
limited, and of those completed, are mostly considerably restricted by a lack 
of adequate data, so such findings are considered to be very preliminary.
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Suggestions for future research

 The paper has provided some suggestions for future research, including but 
not limited to:

 Studies that develop efficient and reliable techniques to estimate price changes 
and returns in real estate assets for national, regional and metropolitan and local 
markets;

 Studies that test alternative market equilibrium models and the sensitivity of 
previous EMH test results, to changes in the model specifications;

 Studies that test conditions of intra-market, inter-market, and full market 
efficiency.


